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Autos Sales — Mar’19 El =2 darsonResearch

Monthly Review

Automobile sales decline by 9% YoY in Mar-19

As per data released by Pakistan Automotive Manufacturers Association (PAMA),
overall industry sales are down by 9% YoY in the month of Mar'19. On cumulative
basis, during the 9MFY19, auto sales declined by 5%. This decline can be attributed to
slow down in economy, recent hike in car prices and increase in interest rate.
Company wise, PSMC posted a massive growth of 23% YoY in the month of Mar’19
which was mainly witnessed by Wagaon-R followed by Bolan and Cultus which
posted growth of 63%, 38% and 17% respectively.
Indus Motor sales posted a declined of 11% YoY in the month of Mar’'19 due to
declined in sales volume by Fortuner and Hilux by 65% YoY and 63% YoY respectively
possibly due to newly launched of D-max by Ghandhara Industries and 10% FED
imposed on 1700 cc engine cars and above. while Corolla sales increased by 2% YoY.
HCAR sales declined by 29% YoY in the month of Mar’19. Volumes shrink due to
lower sales of BR-V and Civic by 47% YoY and 26% YoY respectively.
Tractor sales stayed dull which led volumes to declined by 25% YoY in the month of
Mar’19. The declined in sales is because of slow down in constructions and CPEC
related activities.
Looking at current dynamics with intense competition, upcoming new entrants, slow
down in economy and PKR devaluation will remain challenging for the existing
companies.
Autos Sector Sales Performance - Mar’19

INDUSTRY-WISE

FIG. IN Units Mar'19 Feb'19 MoM Mar'18 YoY 9MFY-19  9MFY-18
Cars 19,897 17,071 17% 18,988 5% 160,359 161,371 1%
LCVS/Vans 528 663 -20% 1,133 -53% 5,688 9,680 -41%
Pick-Ups 2,453 1,978 24% 2,259 9% 19,523 21,683 -10%
Tractors 5,729 4,044 42% 7,633 -25% 37,742 52,260 -28%
Turck & Bus 492 563 -13% 1,026 -52% 5,428 7,305 -26%
Three Whir 5,123 5,418 5% 5,284 -3% 47,361 57,316 -17%
Motor Cycle 132,887 133,137 0% 147,767 -10% 1,287,871 1,333,575 -3%
Grand Total 167,109 162,874 3% 184,090 9% 1,563,972 1,643,190 5%
COMPANY-WISE

Mar'19 Feb'19 MoM Mar'18 YoY  9MFY-19  9MEY-18 YoY
HCAR 3,811 3,281 16% 5,344 -29% 35,888 39,013 8%
Civic & City 3,449 2,950 17% 4,665 -26% 32,209 32,074 0%
BR-V 362 331 9% 679 -47% 3,679 6,939 -47%
INDU 5,157 5,529 7% 5,804 -11% 49,566 46,427 %
Corolla 4,741 4,945 4% 4,642 2% 42,989 38,244 12%
Fortuner 166 332 -50% 454 -63% 2,009 2,741 27%
Hilux 250 252 1% 708 -65% 4,568 5,442 -16%
PSMC 13,815 10,851 27% 11,232 23% 99,569 107,294 7%
Swift 386 344 12% 461 -16% 3,610 3,593 0%
Cultus 2,253 1,843 22% 1,927 17% 17,038 15,624 9%
WagonR 2,982 2,419 23% 1,835 63% 24,582 20,771 18%
Mehran 3,942 2,925 35% 3,899 1% 26,402 34,802 -24%
Bolan 2,144 1,645 30% 1,559 38% 13,529 16,263 -17%
Ravi 2,108 1,675 26% 1,551 36% 14,408 16,241 -11%
HINO 107 165 -35% 465 7% 1,870 3,228 -42%
Trucks 67 152 -56% 425 -84% 1,525 3,009 -49%
Buses 40 13 208% 40 0% 345 219 58%
GHNI 251 251 0% 350 -28% 2,417 2,763 -13%
Trucks 245 247 1% 340 -28% 2,234 2,690 -17%
Buses 6 4 50% 10 -40% 183 73 151%
AGTL 2,628 1,596 65% 3,202 -18% 13,871 20,888 -34%
MTL 3,078 2,412 28% 4,407 -30% 23,550 31,179 -24%
SAZEW 1,280 1,409 9% 1,693 -24% 12,313 16,576 -26%
ATLH 90,000 95,015 5% 108,736 17% 823,918 838,395 1.7%

Source: PAMA, Darson Research
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Important disclosures

This report has been prepared by Darson Securities (Pvt) Ltd. and is provided for information purposes only.
Under no circumstances it is to be used or considered as an offer to sell, or a solicitation of any offer to buy.
This information has been compiled from sources we believe to be reliable, but we do not hold ourselves
responsible for its completeness or accuracy. All opinions and estimates expressed in this report constitute
our present judgment only and are subject to change without notice. This report is intended for persons
having professional experience in matters relating to investments.

Research Dissemination Policy:

Darson Securities (Pvt.) Ltd. endeavors to make all rightful efforts to disseminate research to all eligible
clients in a timely manner through either electronic or physical distribution such as email, mail and/or fax.
However, it is worth mentioning that, not all clients may receive the material at the same time.

Analyst Certification:

The research analyst(s), if any, denoted by AC on the cover of this report, who exclusively reports to the
research department head, primarily involved in the preparation, writing and publication of this report,
certifies that the expressed views in this report are unbiased and independent opinions of the analyst(s).
The observations presented also accurately reflect the personal views of the analyst(s) based on the
research about the subject companies/securities and in any case, no part of the compensation of the
analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or
views in this research report. It is also important to note that the research analyst(s) or any of its close
relatives do not have a financial interest in the securities of the subject company aggregating more than 1%
of the value of the company. Additionally, the research analyst or its close relative have neither served as a
director/officer in the past 3years nor received any compensation from the subject company in the past 12
months. The Research analyst or its close relatives have not traded in the subject security in the past 7 days
and will not trade in next 5 days.

Financial Interest Disclosure:

Darson Securities (Pvt.) Ltd. or any of its officers and directors does not have a significant financial interest
(above 1% of the value of the securities of the subject company). Darson Securities (Pvt.) Ltd., their
respective directors, officers, representatives, employees and/or related persons may have a long or short
position in any of the securities or other financial instruments mentioned or issuers described herein at any
time and may make a purchase and/or sale, or offer to make a purchase and/or sale of any such securities
or other financial instruments from time to time in the open market or otherwise.

Risk Associated with Target Price:

Any inability to compete successfully in their markets may harm the business. This could be a result of many
factors which may include geographic mix and introduction of improved products or service offerings by
competitors. The results of operations may be materially affected by global economic conditions generally,
including conditions in financial markets. The company is exposed to market risks, such as changes in
interest rates, foreign exchange rates and input prices.

Rating System:
If;

* Expected return >15% - Buy Call
* Expected Return is in between 0% to 15% - Neutral/Hold Call
* Expected Return <0% - Sell Call

Valuation Methodology
To arrive at our period end target prices, DSL uses
different valuation methodologies including:

¢ Discounted cash flow (DCF, DDM)

o Justified price to book (JPB)

« Relative Valuation (P/E, P/B, P/S etc.)

* Equity & Asset return based methodologies (EVA, Residual Income etc.)

SECP JamaPunji Portal link: www.JamaPunii.pk
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Contact Details

Darson Research
research@darsononline.com
+92-21-32467224

Karachi Office:

Room # 808, Business & Finance Centre,
I.I. Chundrigar Road, Karachi

UAN: 92-21 111 900 400

Fax: 92-21 32471088

Lahore Office:

102, 1st Floor, Lahore Stock Exchange,
Aiwan-e-lgbal Road, Lahore

Tel: 92-42 36366655, 36317111

Fax: 92-42 36314293

Email: info@darsononline.com
Website: www.darsononline.com
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